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PROCLAMATION No. 746/2012.

A PROCLAMATION TO PROVIDE FOR
INSURANCE BUSINESS

WHEREAS, the insurance sector plays an
important role in economic development through providing
insurance coverage against risks, the provision of
alternative means for savings and mobilization of financial
resources from within and outside the country;

WHEREAS, to ensure the reliability and stability
of the insurance sector, it has become necessary to put in
place a comprehensive legal framework;

NOW, THEREFORE, in accordance with Article
55(1) of the Constitution of the Federal Democratic
Republic of Ethiopia, it is hereby proclaimed as follows:

PART ONE
GENERAL
1. Short Title

This Proclamation may be cited as the “Insurance
Business Proclamation No. 746/2012”.

2. Definitions

In this Proclamation, unless the context otherwise
requires:

1/ “‘actuary” means a person who provides advice
contingencies

and life

on financial questions and

involving insurance in general

insurance and pension schemes in particular;
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g "reagirt LA UAF" PINT ThS Povfi 2/ *‘admitted assets” means the amount of assets
V877 ACINAT C7L.00E CUANT oom - to be considered in the calculation of margin of

solvency;

B/ gt fam- 68" T10HCRG Povhd N VST 3/ ‘‘admitted liabilities” means amount of
ATINAT PULONE P65 oomT 1>t liabilities to be considered in the calculation of

margin of solvency;

o/ " TNt 0T e A8 e (Mdud-P 4/  “‘bank” means a company licensed by the
0% 4F& MO 028 ORI Cavi T National Bank to undertake banking business or
% 0 a bank owned by the government;

& "hLHA o TN Novkeg '\_,Q, 0oL 5/ “‘capitalized expenditure” means preliminary
a7 N6, PULLLT PPLTLE D6k PhhNe? . s

_ expenses, share selling commission and
ey holfi7 nee: eenan A1NINT nees brokerace fees paid b . d
AL MG LT ASMC PUILTA AN O, 18 P by an wsHer Uhcer
-3 formation, and any other item of expenditure
not represented by tangible assets;

i "PS Pl WDLATL TINT N9TTE @90 001047
N9° PILME- OLPFI° PhTed aved (el PONT 6/ “‘chief executive officer” means a person, by
FONT  226BTF PGS SALYT P9%avd- @ whatever title he may be referred to, who is
Y- i primarily responsible for the day-to-day

management of the affairs of an insurer;

i "an®t e GRYT" TINE W& vl eh, 7/ ‘“‘class of insurance” means the type of
AL AIE Pov&h e ARTF ATTMUL 4P insurance business in respect of which an
10 Pao&7 /¢ GRT M0k . . . )

insurer is authorized to carry on;

I/ "hre Nt 0L w7 etomad G 8/ ‘‘company” means a share company as defined
PPH S  ANNCSE  Noon  Nade&em-£7 under the Commercial Code, the capital of
®LI° oo Nloo-p NAACXLOL7  AANT1T which is wholly owned by Ethiopian nationals
Wtekoo  SCERTF  OHPHT  MATCXE w7 or organizations wholly owned by Ethiopian
aow/lt P taolNG PGS ao/ef Wk NhHeR g nationals and registered under the laws of, and
P Anne7 TTUNCE 10 having its head office in, Ethiopia;

B tavavl " Tt MR AT fOMN avavl e 9/ “‘directive” means a directive issued by the
1 National Bank;

I "8RGN TC"  “INT  0TTFEa9 €104 (‘]9‘.‘ 10/ “‘director” means any member of the board of
Polme: OVI9° oo} Ao PARLATCT directors of an insurer, by whatever title he
NCE AN PP G- 10t ’

may be referred to;

18/ "Wt TNt Poved (@7 PONT oM 11/ “‘employee” means a chief executive officer, a
2EPT Wr8.0.e Phfion @R9° CTemé PG senior executive officer or any other employee
e W09 W& S ¢ Adda7 ogde who is appointed or hired by an insurer to carry
MNIEOI° A WEAT 1 out its day-to-day operational activities;

18/ "P4.L5M LCRT" @It ovy (el h30T Fn: 12/ “‘financial institution” means an insurance
At 425N R 70 em RCRE company, a bank, a micro finance institution,
PhPA CCET @PY" Aché-® A ﬂ”'l,ﬂ)fl:lﬂ)‘ postal savings, money transfer institution or
”Dw_z‘:" M HCF 7€ oo A LCET such other institution as determined by the
- National Bank;

iF/ "e°AN Goo " 290 AL h@-CT @£ Hoo 13/ ““financial " he fi ol ¢
APMMC hBAL W18 47 P N4ME Govi- . ancia yF:ar means t e. inancia year‘o an
B3 0A0 7 POLeNP POTIEDIC am€d (g insurer rur'mmg from July first to June thirty of
PYAN Gav - i the following year;

10/ "mPAA aofy o6t TINE NEET UL oo 42l 14/ “‘general insurance business” means all classes

ONT At POISTA VD9 9L Pooly
e 1M

of insurance business other than long term
insurance business;
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15/ “‘influential shareholder” means a person who
holds directly or indirectly two percent or more
of the total subscribed capital of an insurer;

16/ “‘insurance” means an undertaking by an
indemnify another person, in
exchange for consideration called premium,
against damage, destruction, loss or liability in
respect of a certain risk or peril to which the
object of the insurance may be exposed or to
pay a sum of money or other thing of value
depending upon the happening of a certain
event;

insurer to

17/ “‘insurance agent” means a person who on
behalf of an insurer and for commission:

a) deals directly with the public in soliciting
insurance; and

b) acts or assists in any manner in connection
with the negotiation, continuance or
renewal of insurance.

18/ “‘insurance auxiliary” means an insurance
agent, an insurance broker, loss assessor or
insurance surveyor;

19/ “‘insurance broker” means a person who on
behalf of the insuring public and in exchange
for commission:

a) deals directly in arranging insurance;

b) acts or assists in any manner in connection
with the negotiation, continuance or
renewal of insurance cover; and

¢) provides consulting services with respect
to insurance or insurance claims.

20/ “‘insurance policy” means a document
evidencing a contract of insurance whereby an
insurer undertakes, against payment of
premiums, to pay indemnity or the benefit
specified in the policy to the insured where
condition specified in the policy fulfilled or risk
materialized, and includes a certificate, interim
receipt, renewal receipt, or any other document

evidencing a contract of insurance;
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21/ “‘insurance surveyor” means a person who
engages in surveying risks and in advising on
the rate of premium and terms and conditions of
policies of general insurance business including
recommendations for the improvement of risks;

22/ “‘insurer” means a person that issues or agrees
to issue an insurance policy or undertakes, or
agrees to undertake the obligations of an
insurance policy;

23/ *‘life insurance” means a contract whereby the
insurer undertakes, against the payment of
premium, to pay to the insured or to any
beneficiary a specified sum on certain
conditions dependent upon the life or death of
the insured;

24/ ‘“‘long term insurance business”

insurance business of:

means

a) life insurance;

b) annuity;

c) pension;

d) permanent health insurance;

e) personal accident or sickness insurance
underwritten by the insurer as incidental to
any of the businesses referred to in
paragraph (a) to (d) of this sub-article; or

f) any other class of insurance business as
may be determined by directive.

25/ “‘loss adjustor” means a person who undertakes
the investigation, negotiation, adjustment and
conclusion of agreement on insurance claims on
the basis of relevant laws and insurance policy;

26/ ‘loss assessor” means a person who, in the case
of a claim under a policy of general insurance
business, undertakes to investigate and assess
the cause and extent of loss on behalf of the
insurer or the insured;

27/ “‘main class of insurance business” means
either long term insurance business or general
insurance business as the case may be;

28/ “‘margin of solvency” means the excess of
admitted assets over admitted liabilities to be
maintained for each main class of insurance business;
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A/ "Coo&y Z°AN, AAGHO" A Poo® A, 29/ “‘insurance policyholder” means a person who
annt+ oe9®  Poo AN® PoLeATID? owns an insurance policy or any other person
TPI° CoomPP HOIP ool LAD- @ 10)-: who has legal right to claim the benefits under

that insurance policy;

@/ "eNFt  oveoli Tat ovavlf  PTLONT 30/ ‘‘qualification criteria” means the requisite
TLAL CTIVCTE P/ ARG CA9°NC education, experience and propriety to be
LA 10 ¢ prescribed by directive;

as/ "MA" Nt NP AT ©L9°  TAC 31/ “‘receiver” means the National Bank or a person
eant? ooy O6R. (avlhfl Awdé-$7 AL appointed by the National Bank to take control of
N9P+C MS°7 A38.P7 @®LI° hADSA- a problem insurer for purposes of restructuring
AN A%1ELD OMNdué-P 0 oo the insurer’s operations in order to make it sound
aD- Y- or to terminate its existence;

ag/ "emad. o7 TINT ATE (@ AE oo . .

AGDL ATLPNAD PhLD MG (@A PoLA 32/ relnsuranc? m.eans an agreem.ent whereby a
M@ Paoed PATS NI T 1 : person provides insurance to a risk assumed by
an insurance company;

ait/ "?mA4. oo} O6R." 10T PMA4. ovF @A . . . .

. 33/ “‘reinsurer” means a person that provides protection
Moo T PMAd. oof7 T47 P7LAT (@ Y00 through the sale of reinsurance contract;

@i/ "PMA4G. ooy LAA" TINT PMA4. oo Ao} o »

3 34/ “‘reinsurance broker” means a person who places
0eR, CULeaT T h@- 10 reinsurance for an insurer;

AZ/ "WETE e ANAATL TINT 1T 090
LME-I° PPS 7¢- AhdAL 9" TA PO 0L9° 35/ “‘senior executive officer” means any officer of an
Tmerk 0TI ASLLTCT  0Ce  PUY insurer, by whatever title he may be referred to, who is
EDIC Pav ey NGILE- PG DAL Y0 df:puty to the chief executive ofﬁce.r or who is

directly accountable to the board of directors;

@ "ERUAE oomANEL" 0T hardd ATiovia 36/ “‘technical provisions” means provisions for policy
VLILT TINLOTLE CTLEN aomANEe AT liabilities and includes:
oLt SeHA:-

U) Nanh, PHonr PLE° AL oofG e a) actuarial reserves in the case of long term
aoMIN+Ee LANF insurance;

A) TLE ALLNVT@®G ANFhéA thel TLEPTG b) reserve for unpaid claims and adjustment
AP 9P CI0Fane O 2T 297.€H aoman expenses;
€e 1AaN:

h) Paoad  LLET@®  AAAP  PMPAA oo} c) reserve for unearned premiums, in the case
N4-F ¢ndd Aly aomONEe LAN: of general insurance business;

o)  AhdLao@- ALLNG Ao e @ L7°CT d) incurred but not yet reported claims; and
ANTLLT vl nef TEEPT  aomONdf
1410: AS

W) AdeT Navavl@ NTLONI0- aowld Mool e) other provisions as may be determined by
NER@- aogH CATT@- AT directive.

37/ ‘‘investment-insurance linkage” means a policy

issued by an insurer engaged in long term
insurance business of which the amount of the
insurer's liability depends on the value of returns
from applying the premium in selected
investments, but which provide guaranteed
benefits on maturity or death of the insured;
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Gx/ "Ndud-P O7" N F CATCRE Ndud-P AFn 38/ ‘‘National Bank” means the National Bank of
1o Ethiopia;
aii/ """  IAT TVIEDI PHLTC A eI 39/ “‘person’ means any natural or juridical person;
0ch? PO@7F oot CHAM@- hhA 10
s/ oYYED-9e now3e 20 100 PhT739° 40/ any expression in the masculine gender includes
LeLICl-0\:: the feminine.
nEA v-at PART TWO
Pany ol LI LICENSING INSURANCE BUSINESS
. 492 e99@M+t AhdALTT Requirement for Obtaining License

s/

DI A hllché-P O 4P ALY
NAFeEe o0t  Poofy e aoriot
AT

MEO9 (@ hdué-P 0T LPE ALY
“aoY” MBI° “ooy (6, PULADT @LI° hHY
AC AHHETE PP QLT PTISTO9° P45 I
276 N9° W\ KL CT aomPbI® hSTAI:

nMdué-P 0% NPLTEe PRAF 4P ALY
DI oL} (R, :-

U) NhéP OF hdPLad- 03 @R, CoolF /¢
YL ®LI° INC PrE NF7 ovH A

n) ASn 98T 147 AINI0T

oo\t

Coo &y

) haA oo (e, IC oAb 0LI° AN
ooy (6h, /4 NANT1E oo @l

ao) U-AF° 1 heHs oom PAD-T Ponf
Z700@7  CIntAAe: A h7f o0
o PY & ®LI° (AA ao7Ie 247 Aao(iT
®LI° ACINANG oo ®LI° N7¢-
HC4 AL h& T AD-T 71£L47:

w) (o0& P76 WLA09° LT hAUPT 044G
et NAMTTET  Nao-A-9° PT NhéA
ATeRe  o0T 1 (o  UIC
MNTHANGE @LI° AN aoF]1e TMHDC :

L) Pe0T  AROT  aoAN oo @g9e
oo  ¢e¢- Y181  Nthwt  hvid-
N7 e WA (PC T A7 ood'in:

0) PavaoNlF Kdvét MLI° oo 18LLE LHNT
THAN: @eI°

0) PooL7y
ao (i

27 AT 4L PTIT h9°

hLTNI":

1/ It is prohibited to transact insurance business in
Ethiopia without obtaining an insurance business
license from the National Bank.

2/ No person may use the word ‘‘insurance’’ or
“insurer’” or its derivatives as part of the name
of any financial business unless it has secured a
license from the National Bank.

3/ Without the prior written approval of the
National Bank, no insurer may:

a) carry on insurance business at any place
other than that authorized by the National
Bank, or close an existing place of business;

b) introduce new insurance products;

c¢) merge with or takeover the business of
another insurer;

d) transfer all or significant portion of its
policies or enter into any agreement for the
sale or disposal, by amalgamation or

otherwise, of its business, or effect major

changes in its line of business;

e) transfer or otherwise dispose of the whole or
any part of its property, whether inside or
outside Ethiopia, other than in the normal
course of conducting business;

f) redeem its own shares or effect a reduction
of its capital other than reduction through
operating losses;

g) amend its memorandum or articles of
association; or

h) alter the name under which it is licensed to
carry on insurance business.



1w FIREE 4oe g 106 oM v 3L bt 1% 47 800 997 Federal Negarit Gazeta No. 57 22" August 2012 .........page 6468
o/ MY AKIPX 100 ATPX (B) CHLIM@7 4/  Where the National Bank has a reason to believe
NaoTAAG: 2935 M-9° A@- Paol} 224 A21Le: that a person, in contravention of sub-article (1) of
AT OEE PN MOI° ooy 24 AFLLL this Article, is advertising for or carrying on
dPTT Ndud-P 03 A%9a0F N30T ACLO- insurance business, it may, in order to ascertain
SR U AT HLU- A@- BHI AC the situation, require that all books, minutes,
POUTTT  PIe avHINT AT DT E accounts, secu.rities, r'ecords, Vouchers and other
JANTE PPATG wiLTE NS OALTE PTII documents which are 1@ the pos.sessm'n or custody
. of such person be submitted to it and inspect same
TN PTG AN wh LT A8 PCONT .
or cause same to be inspected.
LG avaoCao(C OLY° TINaoCaoC LTFAN::
& RO 0@ L ALTY oo e 5/ Where any person undertakes insurance business
0% QLY LCUT AT Al P40 without obtaining license and has received
@LI° Poo} N47F Nooamt DA %5 premiums or become obliged to perform under a
ONT M ATLPT Ndudé-P 070 & Nm ALDY contract of insurance, the National Bank may
NA4NYS N FPAME. ao71L AT8.0oAN DLI° apply to the Federal High Court for ordering the
9L, @D- h38.4.09° andANL@ FOMH speedy and efficient return of such premiums or
ATBOTONTF ALl  hetE  «ce 0k the performance by such person of his contractual
ALavART LTAA:: obligations.
a. PL.PL PLav LI PF 4. Conditions of Licensing

s

/ Qoo Aaorlt

AT

Vaald PILENTA 4P

U) 09110 ¢T9°A  PLPL aomPEf  PRG
lgvaod®  N219.ONID-  aow/lt avdlAl
COLINT @ AT A0S WILT  aodlAl

ANVT@- ¢

YooApnF NLPCANF LH ONdué-P 07
o P avaoCovlf PG f ovndd\
ANt :

) TloophhF @ AP T A2%440 Qe

N7L.o0N1D PX oowlt ool FFE ooy
Pl AWt gl AIT®T  AhéT
T AE AT I Pas A S (W e 11 W L P o AR W
2H N04T  N99wéens IHMT AL
aldtoo@ 90N AN :

aofy AR @7 NhO7¢ oo TIREI°G
eI PavaoprlF RhGS oo b8RL¢°
£ N“7.a0nnt@- Pav ¥ A
hooao VT @ 0é T ONdué-P 07 HIL
APCN 2IN0LP LOLAIANE

nhra7em- fom- AnnesT Nao-f-
¢tdloo- I DHU- @0T 070 41N
LA NS TN CHhédd aoP? AdNT:

Mdué-P 0% CHonio HPE  P1hé.n
DTN OTE TN avhd NG N9°r2L3 AL
NA® oo&7 Gshl, O9° OH? Pa%h YAan
aobao P hANF:

1/

The following conditions shall be fulfilled to
secure an insurance business license:

a) a duly completed application in the
prescribed format together with other
accompanying documents as may be

specified by directive shall be submitted;

b) an investigation fee, as specified by the
National Bank, shall be paid at the time of

submitting the application;

¢) upon filing the application with the National
Bank, the founders shall, at least once a
week for a period of four consecutive
weeks, publish, in a form prescribed by the
National Bank, a notice of intention to
engage in insurance business in widely
circulating newspapers;

d) the insurer shall be formed as a company
and its memorandum and articles of
shall be approved by the
National Bank before registration with the

appropriate government organ;

association

e) all its issued shares shall be subscribed and,
at a minimum, one-fourth of the subscribed

shares shall be fully paid in cash;

f)  the minimum paid-up capital prescribed by
the National Bank shall be paid in cash and
deposited in a blocked bank account in the
name of the prospective insurer;
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+) a7 OR.® YMAG aoLT7 I°C PhLD
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n 0es AP APT  POLTFA Poofd
OGN.@7 POLET ¢ hWheEG hLLEBE T
o9 eaoAnt 0P FHIEP aoPlAN AN

+) PooF AR 0©Y° 4P hFANTES
N2e- AL af AAT o027 (R PT 09°
2C  toovvig, PAPT L9 ALLGIC
N°LTFA U1 WS tao218h91 Phna-
a7 A0

F) oo% 6@ 4077 PoLENLLeNT 7S
PN UB> NP O CONTFa-y
a0 CATF P70 ool hAVT@-::

ALEI® NF0N@ ooL7 ek, O-NT P7775 @ 79°
a2l MAANNST aolPd P9LPD9° 175 m-9°
@ OHY  A%7Px 0700 W7PR (8)(ch)
Ntavpnt@ aowlt PCaoghlO®  “INFo4f
WLIHM honnt +7 €9°C awasl +5+ o-aT
TPO®F n7INCE 2C NANE AP
a7 27PN LFAA::

Nhé-P 0% OHY  AFPE 70-0 AFPE (€)
aow/lt PPN At P®I°  Agoao(oo(
PoLeNTA M, ACIE  LONSA:  (9°Covl-@-
eI omA9° 0oHA ST RS0
N998:L6 4987 Aaodm @®LI°  AaohAhi
N7LAMD @' FUIL LLLIN::

(LY  A%PX 700 AIPx  (8) CFHLHSGTF
At tme PE Paof? 24 LPE Aaeamt
et T A o TUE 0 M 4 n ey AR N NP Y
AgoL717  Ndué-P N7 avavdf AL
STAA::

2/

3/

4/

g) the directors, the chief executive officer and
senior executive officers of the insurer shall
meet the qualification criteria prescribed by
directive;

h) influential shareholders of the insurer shall
meet the propriety criteria prescribed by the
National Bank;

i) a comprehensive proposal in respect of the
risk  management systems, including
reinsurance arrangements, internal control systems
and information technology systems, as well as
policies and procedures consistent with the
nature and scale of the business shall be
submitted;

j) sound and feasible business plan for the
future conduct and development of the
business shall be submitted;

k) the name of the company may not be the
same or confusingly similar to that of
licensed existing insurers;

1) the premises and the office arrangement in
which business is conducted shall meet the
standards prescribed by the National Bank.

Any person who objects the involvement of any of
the founders as shareholders of the prospective
insurer may submit, with in thirty days starting
from the date of the last publication under sub-
article (1)(c) of this Article, his objection in
writing, with supporting evidence, to the National
Bank.

The National Bank shall initiate an inquiry into the
objection under sub-article (2) of this Article and
the proceedings of such inquiry shall be published
and be considered in deciding whether or not to
issue the license.

Without prejudice to the conditions specified
under sub-article (1) of this Article, the National
Bank may issue directive to prescribe additional
conditions of licensing.
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& 42% DhoodmT 5. Issuance of License
8/ Ndué-P 0% N, PP aolBPTF havlaols 1/ After evaluating all the relevant information, the
L2 ATITT ovIAT POLINTF@® U T National Bank may decide to issue a license to an
Ut ACIAFPA A (LI°F LPST NATOII° applicant, with or without conditions or
Peav pud MLI° 18T MLI° NFLad U limitations, if it is satisfied that the requirements
DL 11240 ANT LTAA: for a license have been met.
& Noogr ¢ 4P AL PULMA PLov
Vb3 2T @89 1.0F  hAAT  evhhA 2/ The conditions or limitations to which a license
eoLntATT A TR BTFAM- shall be subject may, among others, include:
V) 0790AM@- Pooy 24~ G871 AL PULAN 18 a) limitation on the class of insurance that
may be written;
0) LP8 O3 ABE COLTANT 1M 28 Y
b) limitation on the validity period of the
h) LTt ot M 0T oge license;
TH @9 Paoly 2¢- h&TT AL AN ¢) limitation on the amount of premium that
N“LFAD- PhL? M. aom? AL PTLAA LA may be written in a particular period or
hSq class of insurance;
av) ooy (RO AT SCERTT QAN d) restriction on investments, including a prohibition
wfHY  ®EI° AL hONIPT Yk ICF on the ownership of a subsidiary or a
OhANA I°C NAHINTao - AL PoLMA particular type of subsidiary; and
1201 AG
W) PhL) IR AmNg oo€F ARLPT e) conditions limiting the business to the
NG ANTLNT USRI reinsurance of risks.

/. Ndud-P O QLY APE A%PR 0 300 AIPR 3/ The National Bank shall decide on an application
() aow ) il PAVFD ool BDF to carry on insurance business within 90 days
'fﬂ“’,‘l,é\-t‘ﬂ)- hbL b3 ERCE Ak G ST from the last date of receipt of all information to
DN Paoed o & ;b,?;‘ . ;H’Aﬂ(D' be submitted in accordance with sub-article (1)
ananF AL, T ‘,e,u;ﬂ]g\ of Article 4 of this Proclamation.

ao 7 - B

0/ NV APE oowlqd FOM  4.9L VAL PS5 4/ A license issued under this Proclamation shall
AWl COUFANT?  Coo&d Y GOTART specify the classes of insurance in respect of
av’INd hANT:: which the holder of the license is authorized to

carry on.

B 4d8 PAMD (Mdnd-P T PHONI®D- 0458 5/ The license shall be issued upon payment of the

a NEe Mhdd T licensing fee prescribed by the National Bank.

. - 6/ A license granted by the National Bank pursuant
L 'NP'E ol ﬂ'ﬂ:\, i ‘1'7?1 f0om A',}b'?" to this Proclamation shall constitute final
Pookd /26 Nooset SOLLENTA Povarihiar authorization to carry on insurance business.

LPL QUGN

5/ h a3 N9 h Acoes O 0 7/ The National Bank may, at any time, amend the

- ?j,é?{\'e,} ég“:;(m?;u g‘ﬂnmi:uci mg‘g;‘, t,‘]gﬂ license of an insurer, by imposing any
laoMA 4. 9877 TIHAA 2 TAA:: conditions or limitations thereto.

NP U AMA4G. o077 6D, LPL ANT 8/ The National Bank may grant license to a
SFAN: QALPE  AANMM-9° U%0  Novool g reinsurer and the manner of licensing of such
AONT S TAA:: business may be prescribed by directive.

i/ PmAd o3 LAA L ANTLATOT UL 9/ The National Bank may issue directive

Nhué-® A% ovovlf ALOM LTAA::

prescribing the manner of licensing a reinsurance
broker.
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Z. 71L& NPT 6. Business Purposes

5/ 048 AL CFNAD- PLov  paF OB 124 1/ An insurer may carry on the business of
AYFMNP PS a7 (R 04958 AL NFHLHGT insurance falling within the classes of insurance
Pao @y ol GLTPT aowollet STAN: N Fe2T49° for which it is licensed, subject to any conditions
NMNdué-2 070 NP2 N7LAT LPE avf7 (ho- or limitations on the license. Furthermore, with
AAST haofd 6 IC RCTE ONF@- T PTA 2827 the prior approval of the National Bank, it may
TLe: BTAN: carry on any other activity ancillary to its

business of insurance.

@ LR A oY ol Aevrel LIK 2/ An ancillary activity for an insurer licensed to carry on
At-amar Ly 6t TeTA e long term insurance business includes the
eoLnTATTS CovANA-TT Pl Jdn- following and similar activities:

V) 0aAFer?E £991970CS vt PUINESRC a) providing investment consultancy and
AN T oot portfolio management services;

) NEA AT P2AN A1ADINT oMl b) engaging in the provision of real estate

brokerage services;

) MATeKE ODT ACLTEG &7 b0 ¢) providing information processing services in
heets LAt Ch APHOTF @ LCRAT Ethiopia to entities in which the insurance
avl B eTIMSPC WIATINT oot company has an influential interest;

av) oo (6@ NTLLETRM- oG ¢ d) providing support to insurance brokers and
h,e.‘r?‘. 2C HELH AaeLT OhATG Aoy insurance agents in connection with the class of
LANT [T 99%46 ¢ insurance carried on by the insurer;

w) LT aLe NPT AC TThG @ €) acting as a custodian of property; and
hS

L) PhHNTaodl-an gy ®CHT WIADA T f) issuing investment-insurance linkage
aoqm-l:: products.

F/ PmPAA oo} 4 Naoprlet 4P A Omar 3/ Anearl;(]:ﬂlary acﬁvit};for_anin.surfir(l;cens}?dt:ﬁany'on
®LT O APPA DT PTG ger(l1 : 1.risurar::e.t.usmess includes the following

and similar activities:
PaoAONT7 PrtdA-
50 - . . a) providing consultancy services in respect of

V) oL 00 nTLOVLETa: $aofy s20PT 00 risk management and claims adjustment in
0FEPH  PhRD 0T 7}(‘11‘-.‘1,?,(“(.‘ 4T connection with the business of insurance
eI 9°NC AIADNPT aoqmit: carried on by the insurer;

A) T MM WYL PaoeT e IC b) Prov1d1ng 1t1)1folimat10ndpr.ocessmg serv1ctes .to

. . insurance brokers and insurance agents in
(PN AovLT ONATS AoogT  LAADT © oo ) iy
connection with the business of insurance
aolBDFG eMIMGSPC hINTINT Caonmit . . .
carried on by the insurer;

ch) &7 OR@ WTLENIRO- faRT e c) providing support to insurance brokers and
Wt IC NHEPH Aoy ORA-TS AaeL7T insurance agents in connection with the class of
LANT WM PO LT RS insurance carried on by the insurer; and

av) oo} (eR@ hTLENULD ooy 4 IC d) operating motor vehicle repair and appraisal
eeH  PAATPC  ATnChe  TISS 15T centers in connection with the business of

29t AMADNT POLATNT D48 998k 9CG
YL

insurance carried on by the insurer.
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0/ PLEI® IN Pav® pl- Aovlel MY APE 4/ With the prior approval in writing of the
4P MM °TIF®9° oo Ach, (P Lo.9 National Bank, an insurer licensed under this
nNdué-2 07n -+am A LPg: Proclamation to carry on long-term insurance
PR HIN T a0 P ey RCHET e AT business may carry on the activity of issuing
APNLE BTAN:: investment-insurance linkage products.
& wHintovyr-oe®d $CVE T4 AwAT AG 5/ The manner of issuing investment-insurance
hiLu- 2C ¢heeH vNET  hdaeF U linkage products and the need to establish
TOg @ WNTLbooar0l AL Navaesg segregated assets in respect thereof shall be
LOONGTA:: prescribed by directive.
Z. Paoft ¢ OaoEaoC 7. Commencement of Operation
42L& CTHOM@- av7 O6R,:- A licensed insurer shall:
b/ ¢ havfavs. (1 Navavld® N TONID- 1/ put in place, before commencing operation,
aow/lt MO PavlE Gt NCETE CoOT sound information management and internal
EPPC 2PCHFE PhLD 221 AOF88C 7ANS control systems, risk management policies and
PR AIGUIC PO LA ALLBETS procedures, and staffing requirements and such
PaoANA-TT  I°C Pan®d e ATThGDY other requirements essential for running
ANLAL PUY DL DT AT WG insurance business as prescribed by directive;
: ) and
e/ L4958 htamnt ¢ €9°C ap- 7€ @i+ onT 2/ commence its operation within 12 months from
Pl aoCav(i the date of issuance of the license.
hfN::
. PP L&OT 8. Renewal of License
Poney o LPe POULFLANT UnF (opanl$ The conditions for renewal of insurance business
AONT BTAA: license may be determined by directive.
B. 422 CTOAMT®7 oo AR PT dATMNIOP

=

Neé-® O%n 09003 L7°CE ONT L&
CHFAMNT®7 a0 (R PT HCHC WP LOMA:
AP8U9° LU HCHC AL Ptemavsat? mP9° WHCHS-
CHwlHEy oo (RPT (é OWCHRF WTa- IHMT
AL, MB.LA ATI® LM

hahA

PO UIC WIT 0L9° MhéA9° 1 Novp (@-F
VIC W a0 el CERT 0e9t o
a7 (RPT OaTeRe onT Pav®T e
TLE: ORI° Paoly e PSS PCITEST
MEkI® AL U NATPRE ONT (Vhddooe ooy
O60LLT CARNE? QAN aolP? hRTA9™:

9. Publication of Licensed Insurers

The National Bank shall, in its annual report, publish the
list of licensed insurers. It shall also promptly publish, in
newspapers of wide circulation, any additions to or
deletions from the said list.

10. Prohibitions

Foreign nationals or organizations fully or partially
owned by foreign nationals may not be allowed to
own insurance company Or carry on insurance
business or operate branch offices or subsidiaries of
foreign insurers in Ethiopia or acquire the shares of

Ethiopian insurers.
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nEA it PART THREE
AARRAP TS PANARDEST 70k, SHARES AND SHAREHOLDERS MEETINGS
I5. DAWDSSTS PARNET oo 11. Shares and Share Register

8/ Pavf7y GG, ADCTT AlA PO PATO- W& 1/ Insurer’s shares shall be of one class and shall
327t TS ool 4 ANNEST BIPGA: be registered as ordinary shares of same par

value.

& MEo o7 Geh, Ndué-R V7 NTLONI0- ) )
gt PAARNGSTy ng o nCiCs eyo | 2 Every insuer shal keep a tegiser of shares as
Paohmt avF Ty 991008 PANDST ool eterminec by the Nahonal Bamk wiich sha

show the names and voting rights of
SLHA: (LY aoHIM ©0T Pwil “1750-9° fer of L
] @Y AANLDS shareholders. Any transfer of shares, which is
Pannes  Ho-a-C - AnOeS ) recorded in such register, shall be binding on
NTANLAT A@- ovhnd ARNETTT PoINFAAE both the transferor and transferee and provide
IR NP DAevTE ARV CARNESE conclusive evidence of the transaction and
Noo-0ANLT1E  WAGPHPDS  Povenlli 914017, transfer of title.
TLCT BOMOSGA::
/- 0anded oo AL fadtentil Vi@ 3/ Any transfer of shares that is not recorded in the
. . © ) 1.go:-
PARNET HO-@-C PO hQTLOI:: share register shall be null and void.

/S e mf)‘ LS K B 41 TO S T P o 4/  Any transfer of shares that makes any person
ALLCT  PUUTA  CADST  HO-O-C  NARDE S influential shareholder shall be approved by the
ﬂnﬂ:;:n havao 10t 04t 0Ndud-® ATh XL National Bank before such transfer is recorded
hAlF:: in the share register.

& Y ArPX 100 ArPR (B)  OtevAnta- . - .
PARDET avHIM 0oL OG- a0 P 5/ ;ll“ll?e X:gt?s;er Elalllnganfd tunder stubt—lilrtlclele)fof
A% MHN LA ARE TIPT MCLTANT v Hus Aruele Shatl be Kept open 1o e pubtc tor
N3 ALA PG aoef O LdbapM:: inspection, free of charge, at the insurer’s head

office during its normal working hours.
1. ARDE-SF7 CoofH 12

s/

NATEEE bool-dN a3/ NVTPC 2T75@9° A@-
AF@39° P11 Ak @L9® 6L 1eTFm hix Yoot
NFT hPr OA725 248 holMeoSTm APT  OC
o3 hoISTm-9° ovf7 (eh., P1éldoe WLHA
nAeOT Noof (AL ANNET ALH ALTAI:

N°7735m9° oo} (eh, @O-OT AnOe? AT
2T MhéA @e9° oo-p- Nlov-p-  NNANTTTH
CeHT  LCEF Noo&? e O-NT ASLO-
COUTFAD CANNST aoMF Navavldf L.MOGA::

Mh7& o077 Gsh, @©OT L7991 PAD-
AALANST NAAT o7 6N PT hnne? avfH
hLT NI

M@ @ hata 0FTT NLC PooT Geh,
anne? AM ARTAI:

2V APE 00S0T 47 OHY A7PR 100 ATPR
(8) ®e9° (F) ¢tovdnt? ANdAL UBFPF
LAY @9 A ANV UBFPTF
lgvanl @ (710010 LH @0T 29994+ Adlt::

12. Limitations on the Acquisition of Shares

1/ No person, other than the Federal Government
of Ethiopia, may hold more than five percent of
the total shares of an insurer, either on his own
or jointly with his spouse or with persons who
are below the age of 18 and related to him by
consanguinity to the first degree.

2/ The number of shares that may be held in an
insurance company by a company which is
partially or fully owned by persons who have
equity interest in that insurer shall be
determined by directive.

3/ An influential shareholder of any insurer may
not acquire shares in another insurer.

4/ No person may buy shares of an insurer using
bank loans.

5/ Any person who does not fulfill the
requirements set out under sub-article (1) or (3)
of this Article on the effective date of this
Proclamation  shall comply with such
requirements within a period of time to be
prescribed by directive.
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. 00hhO¢ST Mk

&8/ ANché-P M-

V) 077 @9° PAAAANSST  mPAA Mk

0FHOT C7LAFTE @ AooA: AS

A) Poo®y METT ®LI° CAOAANNCSTT  TPI°
ATINNNC ©LI° A7 AFA hDhTm-
aol DG MG hWdAL PS ALTIo-
PANANNCST  MmPA Ha (oo Tt ooy
@7 N%%oophk  TISTOI° 19T AL
ADLLA OV “1Om T

£TAN::

€ Y AR 300 WA (B)(A) Nhovantar
Wl Ndud® AT POARANEST MPAA H0A
PMmeé- AILUY:-

U) e0NAN@-7 AE7S PHOBA:

A) ONNN®7 AGovd POTT Wweebs g9
AA QAgo-g ANLI° LTFAA:

CANANONETT7 MmPAA 10A AT HAS
N NA® P97+A0 @21 PT7 (19900007t
(112 'SP W RO Vo ¥ 1 o Ul R 1Y P2 A AU 2
ANtk eATo &7 0P F AL
LG ETPA:

«h)

a) WHKo  IC L O PT HSR

N7.aoAnt@- o7 O6h, LNLGA::

18. £9°6 PavhmT 120

8/ Ndué-® A% NFF@®-9°  PAAARONCST  dNAN
ME®I° (@ POARNNST  ATLEN  PS aoamt
POLTADT £9°0 AL LTAA::

g/ Nheé-P % 1IE@®9° ALY LA

NAAANST  Naoaodf  CHONI@T  C277-9°90C
aoNL.CT T199A T PATA AILPY £9°0 Paonmit
oo 17 A1ENNT BTFAN::

heA Alt
ONooT Oeh, BeLNTCTS WetETF
1. DASEENTCTS ¢ AMLRTLPT oot

8/ MY APE ATPX 1% 700 WTPR (B)
LY ATLAMNP S TEH DI 884G
PG e WAL ®LI° WS 24 WA,
MR 0% A°rk 971 UPsT mrees
ao\W9° NG CAM- oolPF AANF::

13. Shareholders Meetings

1/ The National Bank may:

a) assign observer to attend any general
shareholders meeting of an insurer;

b) call a general meeting of shareholders of
an insurer to discuss and resolve any issue
related to that insurer where it finds it to be

in the interest of policyholders or

shareholders, or to the stability and

soundness of the insurance sector.

2/ Where the National Bank calls a general
shareholders meeting in accordance with sub-
article (1)(b) of this Article:

a) it shall prepare the agenda for the meeting;

b) it may assign its officer or any other
qualified person to preside over the
meeting;

c) the relevant provisions of the Commercial
Code pertaining to quorum and resolutions
of shareholders meetings of a share
company shall be applicable;

d) expenses incurred in relation to the meeting
shall be borne by the concerned insurer.

14. Limitations on Voting Rights

1/ The National Bank may restrict voting by proxy
in any meeting of shareholders.

2/ Where an influential shareholder of an insurer
fails to fulfill the prescribed propriety criteria,
the National Bank may restrict the voting rights
of such person.

PART FOUR
DIRECTORS AND EMPLOYEES OF INSURERS

15. Appointment of Directors and Officers

1/ Without prejudice to sub-article (1) of Article
16 of this Proclamation, a director, chief
executive officer or senior executive officer of
an insurer shall be a person with honesty,
integrity, the

diligence and reputation to

satisfaction of the National Bank.
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¢/

ii/

I~
i

a/

Pongy e 4P NTLATOT LHI® T NAA
N°77%@m9° LN 9140 COTIE®9° oo
e, SL&LNTCT PS4 hNdA%1. oL9°
NGHs e h0dA% oot O Ndue-P 070
NA ch-9: nAALP no-k+C R UTATE
AT LM9°::

Ndudéd-P O7n H&.0 Ptovdm Pav7  (\6h,
LeLNTCTT (oot NXAG [NhAOLP &40
eINC BLLNTCT ¢ Hood  ARELT
LPTAN::

Nchod-R N7hc-

U) Poo7 (el BLELENVTFCTI PGS ¢
adA% AT Y e A ATLDT
At AATLINT o PNP T avoolE

DG

N PAIE aoF OeR, PACE WNT P10 Polwe.

LLLNTCT HPTE RTCH:

h) PooT O6R, SLENTCET 0CL ¢
SALYTE LS PFIG avphge ehe0ig

Ml havd(Cr

AL BRLNTC N71STm9° ool (el
ALINTN  PULUFANFT  heE Pee
Hoo?G A721S  AgvovlT 99900417
U P

av)

NGLLATCT PTLLLIM7 PARP
hq

w) mMeLg:

&) N7ISTF@9° oo Geh, PERLLNTCET NCE:
AT FeeCma- ALINTN PO

PHLD o0&} (R, We+ET T #TC:
N?%.000nt aoavld @ ALOM LTFAAN::

hahd

D9 NaTeRe O0T P ha s e
O ATE 071N OL9°  NYINCAC
OFEN Fho NSCE M PTETTE A%
ehamnt A@- PoolT A6h, SL&LLTHCT PG
26 AT 0RI° her s 24 bR, aolP
hALTAg:

M2 A% 0PLULe  PRAG LR
nATFAMO:  ONAPC 0AACRE  O0TI U
NOF WIC 09T 0CIST9° 0&Lh v (e,
BRLATCE PG /24 hAATI, OLI° WSS 2¢-
AATY, PG LIS (TII 1 NHHPPL
No0LF AR@ 276 havodeC PHOkd. (@ Noogy
06R, BLLATCHRE PG 226 WBATIT ©LI°
hev s 26 AAATUF 0R9° 0 TI9° Y
NHIPPL ooLT O6h, /24 hovdl:  ooivlG:
heTAT:

2/

Appointment of any director, chief executive
officer or senior executive officer of an insurer
at the time of licensing or at any time thereafter
may not be valid unless written approval is
granted by the National Bank.

3/ The term of office of outgoing directors of an
insurer may not terminate until written approval
for the incoming directors is granted by the
National Bank.

4/ The National Bank may issue directive on:

a) qualification criteria to be fulfilled by
directors, chief executive officer and senior
executive officers of an insurer;

b) the minimum number of directors who
serve as member of the board of an insurer;

c) the duties, responsibilities and good
corporate governance of the directors of an
insurance company;

d) the maximum number of years a director
may serve an insurer and the conditions for
re-election of a director;

e) the maximum remuneration of directors;
and

f) the maximum number of employees of an
insurer who may sit on the board of the
same insurer which employed them.

16.  Prohibitions

1/ No person who has been convicted of any
offence involving breach of trust or fraud,
whether in Ethiopia or elsewhere may be a
director, chief executive officer or senior
executive officer of an insurer.

2/ No person who had been a director, chief

executive officer or senior executive officer or
otherwise directly or indirectly concerned in the
management of any insurer that had been
wound up, whether in Ethiopia or abroad, may,
without prior written approval of the National
Bank, act as a director, chief executive officer
or senior executive officer, or otherwise directly
participate in the management of an insurer.
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Imi
Pt

1~y
N

E

| POTIE®9° o7 O6R, BLLNTC ®LI° PG
2 Wb A7 Nhavddg A PAN 425770
TR BRLATC T ALINTN  ALTAI:
a6 406814 LT PG ¢
aNdATL®- ANC NootG hHE 0AL £AANTTT
£CA PPHNT €778 LCEF Pov®T  (6h,
8L TC PS ALININ ABTAT:

o/ PO ®I° oo} O6h, WirE PHLM- ooy

AeR, P8LLATCT NCE AdooINC ®LI°
COIEDI° AN oo Oeh, ALLENTC T
A.avlT ALTAI°:

hao&?7 MR, /26 havdC &NT OATTI00
PN DI oofr OeR, [LLATCE PG -
afdA%l o9 he s e WdATL ogo

N+G 39° 1 OFHPPS Navl7 (6R, ¢ havd-C
AT A
8/ ¢ @RI° 8BRLNTC ®MBI° ¢ WAL T

Ol

LYWL NP hNbhaU- Nde Loopnt @LI°
N$CE W Phyid- @y SHAMNE A28 oL9°
heie- 9°n8 N&ECE 0 FOHH Hdel: (Vrdot
ME RTPTC 2C PPANT @L9° NLC NNaohd.fr
et PO @L9C PhIfm- L (NTa
C@OLONT AP

P

MO NEC OL9° Jhh Agondh Thi
PHLLo0T WU ORI

[ Nchié-P T CONGTDF PNP T aoaots DT AT
1 e F

07 hao® A6R, #7¢- havd-C 110N hdNT::

0P a7 AATLONE 7912 P7ING0T CI°R

s

¢/

[ ¢ ® 070 POTHE®I oo (6D
BLLATCE PGS 274 hhdA%) ORI° he
26 ANdATY. ONE 9Pt hrd A
ML9° ATINSNT LTAA::

ALY WHE 00N AR (B) 99T 04 ST
eoLntat7 fatO -

U) LY  APE ATPR 1% ®LI° Wibh 1%

L9117 A0TINC
A) 0Ndwé-P  O%  ArF Noo®7 (e,

SL.L0TCT PG /¢ ANbA%T, ORI heTF
e AR PéAoom P4.L597I0 AN
aAnT®r  ovlDot @R MSUTr:
ahSm@r ORI° T TPI® LI° oo}
OeR.@7 09015 TIGTOI° &CL e

3/ A director or chief executive officer of an
insurer may not, at the same time, serve as a
director of
Moreover, a business entity or a company in
which such director or chief executive officer

another financial institution.

has ten percent or more equity interest may not
serve as a director of an insurer.

4/ An employee of an insurer may not be a
chairperson of the board of directors of that
insurer, or a director of another insurer.

17. Resignation of Insurers’ Management Functions

Any person who is a director or chief executive
officer or senior executive officer or otherwise
concerned, directly or indirectly, in the management
of an insurer shall resign from such function if:

1/ he or the company in which he is a director or
executive officer, has filed for bankruptcy or
declared bankrupt, or his or the company's
assets have been sequestrated because of
bankruptcy or his or the company’s assets have
been foreclosed by a bank because of failure to
repay a loan;

2/ he has been accused and found liable for default
on repayments to creditors or owing to failure to
pay taxes; or

3/ he fails to fulfill any of the qualification
requirements set by the National Bank.

18. Suspension and Removal Measures by the National

Bank

1/ The National Bank may, for sufficient cause,
suspend or remove a director, a chief executive
officer or a senior executive officer of an
insurer.

2/ For the purpose of sub-article (1) of this Article,
“sufficient cause” shall include the following:

a) failure to comply with the provisions of
Article 16 or Article 17 of this
Proclamation;

b) any action detrimental, in the opinion of
the National Bank, to the stability or
soundness of the financial sector, the
economy, the general public or the insurer
carried out by a director, a chief executive
officer or senior executive officer of an
insurer.
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3/

4/

Where the National Bank removes directors of
an insurer and, as a result of the removal, the
number of directors falls below the minimum
prescribed by law, the National Bank shall
immediately assume the powers of the board of
directors and shall, within 30 days, call a
meeting of shareholders to replace the removed
directors.

Where the National Bank removes the chief
executive officer or senior executive officer of
an insurer, the board of directors of the insurer
shall fill the vacant post immediately with a
person who fulfills the qualification criteria set
by directive.

PART FIVE

FINANCIAL REQUIREMENTS AND LIMITATIONS

19. Maintenance of Required Capital

1/

2/

3/

20.
1/

2/

The minimum amount of capital to be
maintained by insurers shall be prescribed by

directive.

The National Bank may prescribe different
capital and reserve requirements to be
maintained by different insurers depending on
their risk profile.

Where the National Bank determines that the
capital and reserve of an insurer is below the
prescribed minimum, it may require the insurer
to take, within a specified period of time,
measures necessary to rectify the situation.

Statutory Deposit

Every insurer shall, in respect of each main class
of insurance business it carries on, deposit with
the National Bank an amount, as may be
prescribed by directive, in cash or government
securities.

The deposit prescribed under sub-article (1) of
this Article shall be deemed to be part of the
assets of the insurer and shall be held to the
credit of the insurer; provided, however, that the
deposit or any part thereof may not be withdrawn
except with the written permission of the
National Bank, or be used as a pledge or security
for any loan.
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3/

4/

If any part of a deposit made under sub-article
(1) of this Article is used in the discharge of any
liability of the insurer, the insurer shall deposit
such additional amount in cash or government
securities to cover the deficit within a period of
one month from the date of such use of the
deposit or any part thereof.

The use of the deposit or any part thereof as is
referred to in sub-article (3) of this Article may
not be permitted except for the discharge of
liabilities referred to in sub-article (1) and (2) of
Article 21 of this Proclamation.

21. Restrictions on the Use of Statutory Deposit

22,

1/

2/

The deposit specified under Article 20 of this
Proclamation may not be assigned or used for the
discharge of any liability of the insurer other than
outstanding liabilities arising out of insurance
policies issued by the insurer. Such deposit may
also not be liable to attachment in the execution
of any court decree except a decree obtained by a
policyholder on the insurer in respect of a debt
due upon a policy.

The deposit in respect of each main class of
insurance business may not be used for the
discharge of any liability of the insurer other than
liabilities arising out of policies of the same main
class of insurance issued by the insurer.

Maintenance of Legal Reserve

1/

2/

3/

Any insurer shall, at the end of each financial
year, transfer to its legal reserve account a sum of
not less than ten percent of its net profit.

Notwithstanding the provisions of sub-article (1)
of this Article, when the legal reserve becomes
equal to the paid up capital of the insurer, the
amount of legal reserve to be retained by the
insurer each year from its net profit shall be
determined by directive.

The circumstances under which the legal reserve
account may be reduced shall be determined by
directive.
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23. Margin of Solvency

1/

2/

3/

An insurer shall, at all times and in compliance with
directive to be issued, maintain:

a) adequate level of capital reserve and margin
of solvency; and

b) adequate and appropriate forms of liquidity.

If an insurer could not comply with the
provision of directive as to the amount of asset
required for margin of solvency, it may not
declare, credit the account of, or pay to
shareholders any dividend until all impairments
on margin of solvency, as determined by the
National Bank, have been removed.

The manner of computing amounts of admitted
assets and admitted liabilities for margin of
solvency requirement shall be prescribed by
directive.

24. Technical Provisions, Depreciation and Amortization.

1/

2/

3/

4/

5/

Every insurer shall maintain technical

provisions.

The amount of provisions to be set aside
pursuant to sub-article (1) of this Article and the
manner of calculating the provisions shall be
prescribed by directive.

In the case of an insurer licensed to carry on long-term
insurance business, the liabilities shown in the
annual return shall include as a provision the
value of the actuarial and policy liabilities and
other related matters as may be specified in the
actuarial valuation.

The long-term insurance technical provision may
not be less than the total liabilities under the
long-term insurance policies.

Every insurer shall:

a) depreciate its assets and amortize its
capitalized expenditure in accordance with
the relevant laws;

b) fully recover its operating and accumulated
losses from its annual net profit. No
dividend may be paid to shareholders until

such losses are fully recovered.
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6/ The National Bank shall take into account the
adequacy of the provisions, depreciations of
fixed assets and amortization stated under sub-
article (1), (3) and (5)(a) of this Article, and
make the necessary adjustments, in making the
calculations necessary to ascertain that an

is complying with the provisions

concerning capital and margin of solvency

insurer

requirements.

7/ Every insurer shall maintain a special reserve
account or purchase insurance or reinsurance
protection that is, in the opinion of the National
Bank, adequate and earmarked exclusively for:

a) the purpose of making good any loss
resulting from the negligence or dishonesty
of any director or employee of the insurer;
and

b) any losses caused by
catastrophic occurrences.

unexpected or

25. Opverall Investment Policy

1/ The National Bank may issue directive

prescribing investment of insurers.

2/ Every insurer shall develop and adhere to an investment
policy that:

a) a reasonable and prudent person would
apply in respect of a portfolio of
investments to avoid undue risk of loss and
to obtain a reasonable return;

b) appropriately reflects its liability structure;
and

c¢) complies with the requirements of relevant
directives issued hereunder.

PART SIX

FINANCIAL REPORTS, EXTERNAL AUDIT AND
ACTUARIAL INVESTIGATION

26. Financial Report

1/ The National Bank may direct insurers to
prepare financial reports in accordance with
international financial reporting standards,
regardless of the change in their designations or
their replacement, from time to time.
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2/ Every insurer shall keep such records as are
necessary to:

a) exhibit clearly and correctly the state of its
affairs;

b) explain its transactions, financial position
and conditions; and

c) enable the National Bank to determine
whether the insurer had complied with the
provisions of this Proclamation and
regulations and directives issued hereunder.

3/ Every insurer shall register and keep documents
for each type of transaction. The types of
financial statements, required entries of such
documents and the formats may be prescribed
by directive.

27. Separation of Accounts

1/ Where an insurer carries on both long-term and
general insurance business:

a) it shall keep a separate account of all the
income and expenditure in respect of each
main class of insurance business;

b) it shall establish and maintain for each main
class of insurance business a separate
technical provisions with the appropriate
name;

¢) thelong-term insurance technical provisions:

(1) shall exclusively be to the security of the
long-term insurance policyholders as
though such technical
belonged to an insurer carrying on no
insurance business other than long-term

provisions

insurance business;

(@)

may not be used by the insurer to cover
liability arised from other contract;

(3) may not be liable to attachment in the
execution of any decree of a court
except a decree obtained by a long-term
insurance policyholder of an insurer in
respect of a debt due upon a policy
which the policyholder has failed to
realize in any other way.
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28.

29.

d) the assets and technical provisions of the
long-term insurance shall be kept distinct
and separate from all other assets of the
insurer.

2/ Manner of separation of accounts and technical
provisions in respect of particular classes of
long-term insurance business, or in respect of
particular classes of general insurance business
shall be prescribed by directive.

3/ The National Bank may issue directive to require
long-term and general insurance businesses to be
carried on by separate legal entities.

Appointment of Auditors

1/ Every insurer shall appoint external auditors;
provided, however, that such appointment shall
be subject to the approval the National Bank.

2/ Any of the following may not be qualified for
appointment as an external auditor of an insurer:

a) a shareholder, director or employee of the
insurer;

b) a spouse or relative by consanguinity or
affinity to the first degree to a person
falling within the categories under
paragraph (a) of this sub-article;

¢) a firm of auditors of which any partner or a
staff member falls within the categories
under paragraph (a) or (b) of this sub-article.

3/ The grade required of external auditors eligible
to perform audits of an insurer may be prescribed
by directive.

4/ If an insurer fails to appoint an external auditor
in accordance with the provisions of sub-article
(1) of this Article, the National Bank shall
appoint an auditor to such insurer.

5/ Every insurer for which an auditor is appointed
in accordance with sub-article (4) of this Article
shall pay the auditor's fee as directed by the
National Bank.

Tenure of Auditors

1/ The National Bank may issue directive from time
to time on the tenure of external auditors
appointed to perform audits on insurers.
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30.

31.

2/ An external auditor appointed under sub-article
(4) of Article 28 of this Proclamation shall hold
office until the next annual general meeting of
the shareholders of the insurer.

3/ Where an external auditor of an insurer
terminates his service, for any reason, before the
expiry of his term, the insurer shall forthwith
notify such termination of service to the National
Bank.

Duties of Auditors

1/ Without prejudice to the duties provided for in
other relevant laws, the external auditor,
appointed in accordance with the provisions of
Article 28 of this Proclamation, shall have the
duty to report its audit findings and conclusions,
carried out on the basis of international auditing
standards, to the shareholders of the insurer and
the National Bank.

2/ The scope and coverage of the audit to be
performed by external auditors may be
prescribed by directive.

3/ A person appointed as an external auditor of an
insurer may not be granted any insurance service,
loan or advance from such insurer except in the
normal course of business conducted at arm’s-
length basis.

Audit Reports

1/ The time limit for issuance of audit reports after
the end of an insurer’s financial year shall be
determined by directive.

2/ The auditor of every insurer shall submit to the
National Bank a complete audit report, including
audit findings and recommendations, within the
time limit set in accordance with sub-article (1)
of this Article.

3/ The National Bank may require the auditor of an
insurer to report to it on the extent of the
auditor’s procedures in the examination of the
annual financial statements and may, in writing,
require the auditor to extend the scope of that
examination.

4/  The National Bank may, if not satisfied with the
external audit report, commission a second audit
or require the prompt appointment of a new
auditor who shall make an independent audit
report. Any audit fee due to the newly appointed
auditor shall be paid by the insurer as directed by
the National Bank.
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Where the external auditor of any insurer, in the
course of the performance of his audit duties,
finds out that:

a) there has been a serious breach of, or non-
compliance with, the provisions of this
Proclamation, other relevant laws or
regulations or directives issued hereunder;

b) a criminal offence involving fraud or other
dishonesty has been committed by the insurer
or any of its directors or employees;

c) abnormal or unexpected losses have been
incurred that significantly impacted upon an
insurer’s capital to such an extent that the
insurer can no longer meet the solvency
margin requirement;

d) serious irregularities have occurred which
may jeopardize the insurer’s ability to
continue conducting business as a going
concern or it is highly probable that it no
longer has the financial resources to meet its
obligations towards policyholders or other
creditors; or

e) any other grave irregularities or offences
have occurred;

he shall immediately report the matter to the
National Bank and other relevant bodies.

The National Bank may, at any time, call the
external auditor of an insurer to discuss matters
concerning the insurer.

32. Actuarial Investigation
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1/ Every insurer carrying on long-term insurance
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sufficient experience as shall be determined by
directive.

The frequency and the time limt an actuarial
valuation should be carried out and reported to the
National Bank shall be determined by directive.

An actuary’s valuation shall be conducted in
accordance with generally accepted actuarial
practice and as prescribed by directive.

The actuary shall forthwith report in writing to the
National Bank, on any transactions or conditions
that have come to his attention which, in his
opinion, could significantly and adversely impact
the financial position of the insurer, whether or not those
transactions or conditions are reflected in the
financial statements or annual return of the
insurer.
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5/

6/

The National Bank may appoint an actuary other
than the actuary appointed by an insurer, carrying
on long-term insurance business, to value the
matters in respect of that insurer if, in its opinion,
such appointment is necessary.

The qualification criteria of an actuary, manner of
conducting actuarial valuations and other similar
matters shall be prescribed by directive.

PART SEVEN

DISCLOSURE OF INFORMATION
AND EXAMINATION OF INSURERS

33. Disclosure of Information

1/

2/

3/

4/

Every insurer shall, within a time limit to be
determined by directive, send to the National
Bank:

a) duly signed financial statements and other
reports in the prescribed format;

b) acertified copy of every report on its affairs which
is submitted to the shareholders of the company;
and

c) a certified copy of the minutes of the proceedings
of every general meeting as entered in the minutes.

Every insurer shall:

a) exhibit at every one of its places of
business, including its branches, in a
conspicuous place throughout the year, a
copy of the last audited statements of
financial position and statement of
comprehensive income in respect of all of
its operations; and

b) cause such statements of financial position
and statement of comprehensive income
together with the auditors’ report, to be
published in a newspaper of wider
circulation.

The exhibition and publishing of financial
statements pursuant to sub-article (2) of this
Article shall occur within two weeks after the
annual shareholders meeting.

The National Bank may collect any information
from insurers, as it may deem appropriate;
provided, however, that such information may
not be disclosed to any person unless the
disclosure:

a) is made for the implementation of the
provisions of this Proclamation;
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international obligations
entered into.

which Ethiopia

5/ Where it appears to the National Bank that any
return submitted to it under the provisions of this
Proclamation is inaccurate or defective in any
respect, it may:

a) require from the insurer such further
information, certified, where it so directs, by
an auditor or actuary, as the case may be to
correct or supplement such returns; or

b) call upon the insurer to submit for its
examination any books of account, register or
other document, or any other statement
which it may specify in a notice served on
the insurer for such purpose.

6/ The directors of an insurer shall immediately,

jointly or severally, report to the National Bank
where it appears probable that the insurer:

a) cannot meet its obligations to its
policyholders or other creditors; or
b) may unable to make payments on time to

policyholders or other creditors.

34. Examination of Insurers

1/ The National Bank may, periodically or at any
time, without prior notice, conduct, or cause to be
conducted, an on-site or off-site examination of
the affairs of any insurer.

2/  Where a complaint, accompanied with sufficient

evidence, is submitted by any person, the National
Bank may examine, or cause to be examined,
under conditions of secrecy, the affairs of the
insurer to ensure whether the insurer is in a sound
condition and carrying on its business in
compliance  with the of this
Proclamation and regulations and directives issued

hereunder.

provisions
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shareholders or board of directors for the purpose
of considering any matter arising out of or
relating to the examination;
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2/ require any director or employee of the insurer to
give an affidavit in respect of any matter under
investigation;

3/ depute one or more of its officers to watch the
proceedings at any meeting of the shareholders,
board of directors or any committee or any other
body constituted by the board of the insurer, and
require the insurer to give an opportunity to the
officers to be heard at such meetings;

4/  instruct in writing corrective actions be taken by
the insurer;

5/ order the dismissal or suspension of one or more
directors, the chief executive officer or senior
executive officers of the insurer, or impose fines
on such persons in accordance with directives
issued with respect thereof;

6/ prohibit the issue of new policy, or put a
limitation on the classes of business that may be
written;

7/ put limitations on the amount of premium that
may be written in a particular period, or a
condition limiting the business to the reinsurance
of risks;

8/ impose restrictions on investments, including a
prohibition on the ownership of a subsidiary;

9/ restrict, suspend or prohibit
dividends by the insurer; or

payment of

10/ put the insurer under receivership.

PART EIGHT

SUSPENSION OR REVOCATION OF LICENSE AND
RECEIVERSHIP AND LIQUIDATION

37. Grounds for Suspension or Revocation of License

and Receivership

1/ Up on the occurrence of any one of the following
circumstances, the National Bank shall revoke a
license and put the insurer under receivership:

a) the license was granted on the basis of
information that was materially inaccurate;
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b) the insurer fails to commence business within
one year from the date it is issued with a
license, or suspends operations for a period of
one year.

2/ The National Bank may suspend a license and put

an insurer under receivership if it determines that
one or more of the following circumstances exist
with respect to the insurer:

a) the insurer has become insolvent or the assets
of the insurer are not, in the opinion of the
National Bank, sufficient to give adequate
protection to policyholders and creditors;

b) there is a substantial dissipation of assets or
earnings due to a violation of any law or
unsafe and unsound practice;

c) the insurer has engaged in a pattern of unsafe
and unsound practices which may constitute a
significant danger to its policyholders;

d) the insurer intentionally violated any
limitations imposed by the National Bank;

e) the insurer refuses to submit its books of
accounts, documents or records for inspection
to any authorized inspector or agent of the
National Bank;

f)  the insurer has failed to pay its liabilities as
they become due or, in the opinion of the
National Bank, the insurer will not be able to
pay such liabilities as they become due;

g) the insurer:

(1) does not meet the minimum capital
requirement set by the National Bank;

(2) is wundercapitalized and has no
reasonable prospect

adequately capitalized;

of becoming

(3) fails to become adequately capitalized
when required to do so by the National
Bank or fails to submit a capital
restoration plan acceptable to the
National Bank within the time

prescribed by the National Bank; or
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G0 Pav®y - av il WBTAIC:

3/

4/

5/

6/

(4) fails to implement a capital restoration
plan submitted and accepted by the

National Bank.

h) the insurer follows policies which would
endanger the general economic interest of the
country or the public through inappropriate,
illegal or imprudent practices;

i)  the insurer has merged with another insurer
without the prior written authorization of the
National Bank;

j)  the insurer fails to appoint directors, chief
executive officer or senior executive officers
that fulfill the requirements set by the
National Bank;

k) the insurer, by resolution of its shareholders,
has requested to be put under receivership, or
the shareholders have decided, subject to
prior approval of the National Bank, to
liquidate the insurer;

1) the insurer has ceased to exist as a legally or
operationally independent entity;

m) the insurer invests its funds or assets or any part

thereof in investments prohibited by law;

n) the insurer carries on any business other than
insurance business without the authorization
of the National Bank or any class of insurance
other than the one for which it is licensed for.

Where the National Bank takes any action in
respect of an insurer pursuant to sub-article (1)
and (2) of this Article, it shall immediately notify,
in writing, the action and the reasons thereof to the
insurer.

when the National Bank decides to revoke the
license of any insurer, it shall publish such
decision in a newspaper of wider circulation at the
place where the head office of the insurer is
situated.

The revocation of license shall become effective
on the date of its publication or on any other date
as the National Bank may specify.

No insurer may engage in any insurance business
starting from the effective date of the revocation
of its license.
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TR PULTLAr hT

PATn 26 APE RTC EFIE/EN, haTe& @10 Ahh
arbR L etavpAhkt £1OLPT NAenL? O6R,
NP+ ANFBLC 2C avPAG aolLN9° HEaA,
LUPGA-::

heA A

NovLF LAPTT OWH%E ADTWET AS NADAST AL
ON72.LL7 +TTC

PP ANdALYT

8/ 19 (@ hdue-P AT 4PL hATAMa:
NPC PavF L% PG av bt AL TAI:

& Pav®y (% PS Agorlet POLPOTA L
ACITIE POLLeNLAT HPHE PPt avaoHF
ao(4.CPT Navavd @ LONGH::

i/ Pov®} L& S Agopit P99.4CN PLPL
oop\nF Nlgvovldf NFONI@ PR oowlt
SPCOAN::

0/ oo’y L& PSS Aaorlet AL TlaohnF
PLLPCN 29 (@ ONduéP  O%Fh
PrONImT  Pwie  9°CandG  PLPL NGP
avd N AN

& I ®I oo (R, LPE PATOAM@T
mLI° M@ LPL  PATLANTT LY
CHACHNTT A@ PaoF LS PS ATSWe-
P4PL MLI° ANA [h78.héND- £LL1 ALY
AIOT ECULF WIL40a0 BPMb-A::

Pongy LAPT 4.92% 0LV

Pony LETT 4.2 QAYLFLANT U2 (avavl @
LOAGA::

. L2L NATILS NAaow T

Pone:y LSPT LT POLENLSNF ALY
AR U LPSTOT A& 08I Aoow/lH
P99.00% UL PF Navavldf LOWSAH-::

. h&vhA

MYED-9°  Poo&y O hATE  NAS AP
taovirle,  Aa0lf Pov®d - 98T A91.0YU5.
o7 (RPT NOhATT Awe 0L9° dhA
AP N9MNeoNA ool OLIS (AN ooFe
26077 AR CINHFPOP ALTAI::

38. Applicable Law

The provisions from Article 34 to Article 48 of the
Banking Business Proclamation No. 592/2008 shall
also be applicable with respect to putting under
receivership and liquidation of an insurer.

PART NINE

REGULATION OF INSURANCE AUXILIARIES,
LOSS ADJUSTERS AND ACTUARIES

39. Requirement of License

1/ No person may act as an insurance auxiliary without
having obtained a license from the National Bank.

2/ The minimum qualification criteria that must be met to
be licensed as an insurance auxiliary shall be determined
by directive.

3/ An application for insurance auxiliary license shall be
made in a form prescribed by directive.

4/  An applicant for an insurance auxiliary license shall pay
document examination and license fees prescribed
by the National Bank.

5/ It shall be unlawful for an insurer to appoint a
person as an insurance auxiliary or to pay him
commission if such person is not licensed or his
license is not renewed or has been cancelled.

40. Renewal of License of Insurance Auxiliaries

The conditions pertaining to renewal of the license of
insurance auxiliaries shall be prescribed by directive.

41. Suspension and Revocation of License

The manner of conduct of business by insurance
auxiliaries and the conditions for suspension or
revocation of their licenses shall be determined by
directive.

42. Prohibition

No insurance agent may act or purport to act as agent
for more than one insurer carrying on similar main
class of insurance business, or represent himself to the
public by advertisement or otherwise to be acting as
agent of more than one insurer.
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43. Loss Adjusters and Actuaries

1/ No person may carry on the profession of loss
adjusting or actuary without having obtained
license from the National Bank.

2/ The manner of licensing and the qualification
criteria required of a loss adjustors and actuaries
shall be prescribed by directive.

PART TEN
MISCELLANEOUS PROVISIONS
44. Market Conduct

The manner of conduct of business by insurers, their
responsibilities towards policyholders and insurance
auxiliaries, their complaint handling procedures and
such other similar matters shall be prescribed by
directive.

45. Prohibition Against Dealing with Foreign Insurers

1/ Except with the written authorization of the
National Bank, no policy or contract of insurance of
indemnity of any kind covering risks on persons or
property located or situated in Ethiopia or
undertakings to be performed in Ethiopia or
insurance of goods to be imported into Ethiopia shall
be written with any person who is not licensed under this
Proclamation, regardless of where the policy or
the contract may actually be written or signed.

2/ The conditions for making exemptions from the
provisions of sub-article (1) of this Article may be
prescribed by directive.

46. Restrictions on Loans and Financial Guarantees by

PGP U3 DT Nowanl?  AONT
[X VS
A%, o7 (M@ NTLAM@ NLCS PTHAN PATS AL
AATLMA 1840
5/ Y APE oowlt 0%lom LT @gse
vl eHT AN ADCLT WATLITT TG
weT AMM ATTIEDI® ALLNFCT AARDD

77 PG ¢ ANdA91E hSACE DA, 0L9°
ATTIE®9° Pav®y L& @LI° WINY (WPTF IC
27 AA@ TIE o9 A ISTo9° 9L
- NEC @89° PN PTG ANT ALTAY:
PS9° gu 12N a0 (eh@ C1D7 CheoT
a7y @A PO oomT ALAT AMLOT oo’
M2F CTLAMM7 NLC ALI°CI™::

g NIE®I° ov&r O, P07 AN NPOTS
o fH 2IGT@m79° 229+ N&C mL9° 170N
POTG AT ARTAI:

an Insurer

1/ Unless otherwise provided by regulations or
directives issued pursuant to this Proclamation, no
insurer may grant any loan or financial guarantee,
except loans on life policies issued by him within
their surrender value, to any director, shareholder,
chief executive officer, auditor, actuary or to any
insurance auxiliary or to any other person
connected with such persons.

2/ No insurer may grant any loan or financial
guarantee against the security of its own shares.



1% P 4uLuded 1067 oM krC L achi, 1% 47 09 990 Federal Negarit Gazeta No.57 22" August 2012 ........page 6493
A%, héPL “lavAhF IC 0L+ HCHC AT AL | 47. Changes in Particulars Accompanying Application
0A7.e TP AT for License

& (Y APE WHPR 0 100 WA (B) aowlct oo} 1/ Whenever any change occurs in the particulars
MR 4PL AT el FoophF  IC accompanying an insurer’s application, as required
AN NPT HCHC T8¢°T AL A@T h2maov under sub-article (1) of Article 4 of this
a7 (e LIoMav@? ADT ao-p HCHC Proclamation, the insurer shall furnish to the
AP 07 TI1PLA AN National Bank full particulars of such changes.

& TR ADT PALNVT NG fonfT MG 2/ Where the change affects the rates, advantages, terms
TPPT OLI oo MO AW75LLC7 £7l.m and conditions offered to the insured, an actuarial
ePm7 N9 LIS ATSIN  PTLmPP-7 certificate or other relevant certificates issued by
9,0 P9 AP? DAL @L9° AA AT0N actuary or other appropriate expert shall also be

submitted to the National Bank.
aA@ OAgo-¢ e+am 9°0nC L+t  ANC
avPlA hAE::
G%. Paog} Tié7 N80 aodmF hhAoohAhi 48. No Premium No Cover

5/ Dhéd OLI° Navhe 180 PHim Povd T AN 1/ Ins1.1rance policy issued .on partial or full credit
PO ARTLDI®:: basis shall be null and void.

g PHYU ATPR 00 AIPR (B) £791 Ndefol-i\ 2/ Sub-article (1) of this Article may not be
ML9° NAAA oo 32 AhAT AL 14.99Y. applicable to federal or regional government
Ao organs.

i/ PHY AR 700 ATPER (B) 791 H4991. 3/ Further conditions for the inapplicability of sub-
PGP INT @ HenTlé URFPT (avavsf article (1) of this Article may be prescribed by
O LFAN:: directive.

A8, LRMETT “17vt i 49. Know-Your-Customer Standards
a7 (6 DT CRHNTTFars 717 0ot ’f‘hF'j T The National Bank may issue directive prescribing
A@- CULLM-RNTIG AMeMe UAN ATPOPOPT standards on insurers’ due diligence in knowing their
C7°CT PTLLLCT []-7*'} 2CoT Ndue® O customers and reporting of suspicious transactions.
laoaol® AMNG STAN::
9. Paufd el PTG eNENT ITFIT 50. Relation Between Insurers and Banks
8/ Qoo 47 aohunvtyi N&EC  aonmt7: 1/ Transactions, including the provision of
+bo9s  PIHN oPNATS ANeT  Pope3G insurance coverage, loans and advances, the
a7 AININET ooOmTT  IPC Noo acceptance of deposits and the provision of
ORLPTG  NNFhT  oohhd  P91.L47 P4 insurance and banking services, between insurers
DPVIGET 0DISTO9° 212 hdd - 9935 D-9° and banks shall be undertaken on the same terms
AD IC hTLLL T Prve PYIETF 20 and conditions as provided to any other person.
+ovAAL (WP U3 PTF avflD WACFO-::
€/ Nao®7 AGh.LTS NNIT oohhd PoLGLD7 2/ Further conditions that govern the relationship
(WA b o T A L || N V2 n e PAR Rk between insurers and banks may be determined
lavavd @ AOO'T STAN:: by directive.
98. ovlBPTY B8 I tav DAT)LT 51. Publication of Information

Nhé-P 0% (LY APE aowlt P07 LI
eHANANT  9IST@39°  anls 89° a2 TH0Lhe
AT Nh&A® 1 Noop A200  1o-  NAe
Moot ade-dNG L ANT® ALOM  LTAN:
P9 P82 24 aolP 242570 HCST mSoTrt
ATIMSHhC PULLNLATD AT NN+ C P25 TF@-9°
ooy Oen, OLI° LMNE HCHC avlk ®e9°
OO0 FOENR AT 84 ALLCT hSTAI:

The National Bank may publish, in whole or in part,
in such form and at such time as it may consider fit,
any information or data furnished or collected under
this Proclamation; provided, however, that
information or data may be published that might

no

disclose the particular affairs of an insurer or of a
customer of an insurer, unless such publication is in
the interest of strengthening the financial soundness of
the finance sector.
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8/ LV7T APE ATNLAT AN PGP OFh
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g LU7T APE A’TNLO9° MAA 2175 @9° PNh¢-P
0 wets o9 NNdue-P O%h AT
eHamo- AA G@- NP7 ANS 040000 &G
et NeCE N PPLN a0 AgohAhA
P99.LN4NT1D7 D6, hIC MANT 299 Tm-9°
082F +mfe NP7 Ndué-P 017 OhOD7
mL9° 0507 LARGA::

NALTTC WATNT A% f

&/ 0Ndwé-P % FOHH 077159 aofF AR,
AL PhnA, °HG: AR 9°Covd-t ao-fP K04
LI w8 T DTLL @RS AT8hLE L4
AL COND7 MR, T5% C7lovAnt@- gy
06k, A75.067 07 ALH STAN:

Ol
~

Ndud-® A7 9°Covld- AL CONDT D6R,
ALY 9497 O@M@- ovavlf aow/lt 9°Covld-ar-
eHhLent oo Osh, A78.097 07 ALH
LFAN::
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PMAG oo POLNLeNT UG ool G
Novovlf LMAGA::
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a7 (eh 2T OA“LeH Ta- v HINT

NooL? AN PT  ovfU P7ULIVTF@®- Lol
98911 NaoHIE @-0T gl P10 @
av/lBDF (lovand P LONGTA::
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52.

53.

54.

5S.

56.

57.

Protection of Employees and Agents of the
National Bank from Personal Liability

1/ Any employee or agent of the National Bank
may not be subject to any personal liability for
their bona fide acts done for the purpose of
implementing this Proclamation.

2/ The National Bank shall indemnify and bear any
liability, including legal defense costs of any
employee or any person acting under its direction
for anything done in good faith in the
implementation of this Proclamation.

Charging Certain Expenses to Insurers

1/ Where an actuarial valuation, special
examination, expert assessment or audit is
conducted or caused to be conducted on the
direction of the National Bank in respect of a
particular insurer, the Bank may direct the
insurer to assume the expenses thereof.

2/ The National Bank may, in accordance with
directive issued for such purpose, require
insurers to cover the costs of inspection
conducted by it.

Reinsurance

The manner and criteria of transacting reinsurance
business shall be determined by directive.

Information-Sharing Scheme

The National Bank may determine by directive the
establishment, operation and cost apportionment of
information-sharing scheme among insurers.

Registers to be Kept by Insurers

The types of registers to be kept by insurers and the
entries to be made therein shall be prescribed by
directive.

Penalties

Unless otherwise a higher penalty is imposed by the
Criminal Code:

1/ any person who contravenes the provisions of sub-

article (1) of Article 3 of this Proclamation shall
be punished with a rigorous imprisonment from
ten to fifteen years and with a fine of Birr 20,000
in respect of each day on which the contravention
continues;



MLI° LVT APE A%INLAY Pom- LINTF
ML.I° avavl ¢ PTF P FANL MLI° WEAATVTF @7
PAShA  A78P7 Adh w0k oo (19.LCH
ahd-T AS ahh AC T0. N°9.2CH ooden,
LPMA::
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€ Oy APE AR T 100 AR (D) 2/ any person who, having been called upon by the
CTHLHG T WILT AI8LPCN N Ndué-P 07 National Bank under sub-article (4) of Article 3 of
+med PAPLN ®LI° [V°NAE PP 21 @9 this Proclamation, fails or refuses to submit the
h@ haOT Ahh AC oot (71.8CH A documents described therein shall be punished
Areqt hG DG T30, ahh NC BEA.  1°.2CN with a rigorous imprisonment from seven to ten
aoder), @, PA|)\: years and with a fine from Birr 50,000 to Birr
100,000

B/ HY WM& 00 WA (B) 0" @) Ctovdirtar 3/ where the offence under sub-article (1) or (2) of
Pl PlaAovm WhT CADTT oot (HAma this Article is committed by a legal entity, the
LCEF W Cholt PO AT IO penalty of imprisonment shall be imposed on the
CCRATT MIALTT (T oot-a- (> AL RUGA: person in charge of the management of the entity;

o/ PHYUT APE AR 11’ 100 WIPR (B) OLF° 4/ any person who contravenes the provisions of sub-
& L9 WiPxR IL LIOVPTT AN T article (1) or (2) of Article 16 or Article 17 of this
@7° A@ hANC Adh  Adé w70t Govt Proclamation shall be punished with a rigorous
N99.8CO A'r At WS NG 30, Abh NC imprisonment from ten to fifteen years and with a
5P0. N9L.LCN aoder, RPN\ fine from Birr50,000 to Birr100,000;

& PNYT  APE WA @F 300 AR (B) 5/ any director of an insurer who contravenes the
3P TF  eHAAL TG D9° Pavr (6, provisions of sub-article (6) of Article 33 of this
BRLNVTC hONVT Ahh arC %aot N9.LCH Proclamation shall be punished with a rigorous
A Al AS hNC 0. Aadh NG 8PN, imprisonment from seven to ten years and with a
N9.LCH aoper, SPMA: fine from Birr50, 000 to Birr100, 000;

i o1 m9°  Povr  Ash.  8LLETC  @EI° 6/ any director or employee of an insurer who:
W
V) Em9°  hSAC NHY APE £391,9PF a) obstructs the proper performance by an

aow/lt  CTMANTT VLI DPTF avl A9° auditor of his duties in accordance with the
ATSLTA 089 NP AT AT provisions of this Proclamation or
eHAMm@- SN ooy eh - AL 0.0 examination of an insurer by an inspector
&% G W18eNNE AYPé Py duly authorized by the National Bank;

A A%FAN 07700 PhOTt ®L9° AAGT b) with intent to deceive, makes any false or
adAm,  PAMm LI NooLF  AeRLO misleading statement or entry or omits any
aHINT 4PN S7CT BI°  ov)Aen, statement or entry that should be made in
®mNg CPooHIN ATLPT ®LYI°  avovHIM any book, account, report or statement of an
CINLOTT oohem, ®LI° ootk ALooHAA insurer; or
PPl AIRTE LY

) T A@ 65 ovhndA NTILTFANT 0T c) knows or ought to know the insolvency of
AL oot P mE9° 9YoP AL10- the insurer and issues or authorizes or
Paved @S PFPPA @IS AN (@ permits the issuance of a policy;

W18 PPA PHH @RI° P4PL A1V
NANC Adh Add- AP0 9ovt N91.2CH R shall be punished with a rigorous imprisonment
arét WS G 0. Aanh NC 570, N92.CN from ten to fifteen years and with a fine from
aoden),  @,Ppa:: Birr50,000 to Birr100,000.

il 9 m9° Am PHYVT AP ANT &I7ILDT 7/ any person who contravenes or obstructs the

of this
Proclamation or regulations or directives issued
hereunder shall be punished with an imprisonment

implementation of other provisions

up to three years and with a fine up to Birr10, 000.
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%
9, aoago Y ud 58. Power to Issue Regulation and Directive

& POLLOECT 9PAC 0 LVT APE ATINLAC 1/ The Council of Ministers may issue regulations
POLLNLAT LI0T7 ALOM LTAN:: necessary for the implementation of this
Proclamation.

€/ Nd¢-P A% LVT APES (HY A%PE 700 2/ The National Bank may issue directives necessary

PR (B) aow/l T oM L3NTFTF ACTINLAIC for the implementation of this Proclamation and
P9LLN4NT aoavld 8 DT ALOM LTFAAN:: regulations issued under sub-article (1) of this

Article.

g8, +0¢S +4A70F OATILT LT @ MTT 59. Repealed and Inapplicable Laws

b/ Pavy ¢ NAEPLS NAaSNMC POMO- 1/ The Licensing and Supervision of Insurance
APE RPC TETITIE (LY APE AZA:: Business Proclamation No. 86/1994 is hereby

repealed.
g hHw APE OC CULPLT m]'}qia).gm ho "D-Q‘T’ 2/ No law or customary practice may, in so far as it is
PAWLC AL OHD APE T 15T AL inconsistent with the provisions of this
TERTL hRUTIP:: Proclamation, be applicable with respect to

matters provided for by this Proclamation.

PNV AR 100 AR (#) £7.9% AAand 3/ Without prejudice to the provisions of sub-article

Urq', 037 h7: Moo T2 ST RCEAT (2) of this Article, nothing in this Proclamation
APE O AN WTar AT a‘7$,mw&+ shall be construed to relieve an insurer from
A-‘g‘y‘”"'. hTLIVTF D 703 PTF LV APE oo} complying with the provisions of the Commercial
N6R2T7 19 heLCIT@-9°:: Code, the Public Enterprises Proclamation or other
relevant laws.
%,  hPE ?21050F 2H. 60. Effective Date
LV APE 4o8,4-A 196 PN F-TH° hot+ This Proclamation shall come into force on the date of
7 E9°C 0T LUGTA:: publication in the Federal Negarit Gazeta.
A%0 ANN Yhd 7247 END 9.9° Done at Addis Ababa, this 22™ day of August, 2012.
TCT OALLECLA GIRMA WOLDEGIORGIS
PAAPRS LLLAT KTNENLE PRESIDENT OF THE FEDERAL

STANAN ToH ST DEMOCRATIC REPUBLIC OF ETHIOPIA




